HOW TO PAY: CASH OR CREDIT?

	CASH
	CREDIT

	· Pay cash if you are already in debt
· Learn money management skills
· Learn the value of money
· Learn the difference between needs and wants

· You can become a smart consumer

· You can save money

· Using cash has less risk than paying with credit


	· You don’t have to carry cash
· Many provide extra insurance

· Greater theft protection than cash
· Many cards provide bonuses: reward programs, cash back, points
· Credit cards can help you build your credit score
· Can be quick and easy

· Are useful in emergency situations

· Credit card statements are great for record keeping


HOW TO PAY: CASH OR CREDIT?

CASH
You are in debt- If you are already in debt, paying with cash is a smart idea. First, you will have stopped using your credit cards and therefore stopped generating more credit card debt. Second, while having a limited amount of cash will lead to some (possibly) drastic spending cuts, at least each payment made to your creditors will pay down your debt instead of making room for more debt to pile up. Paying with cash can help break the terrible cycle of using credit to purchase things you need/want today only to find that after you pay your credit card bills you have no money to buy gas/food/necessities, which causes you to use credit again to see you through the rest of the month. 
You are forced to learn money management skills. With cash only, you need to plan in advance for each day/week/month. If you buy a new coat and eat out four times this week, will you still be able to afford gas to get you to work next week?

You will learn the value of a dollar. It hurts more to pay with cash than it does to pay with credit. With credit cards, a quick swipe will get you what you want and you won't even notice the money you have just parted with. With a hundred dollars on hand for this week and a need for gas, groceries and allowances, every dollar counts.

The difference between "needs" and "wants" will become apparent pretty quickly.  There are many things that we claim to need. A new designer handbag or the latest running shoes are often described as needs. With a limited amount of cash, your needs will line up quite nicely. You need gas. You need basic food stuffs. You will learn to determine what you need and not fall for the contrived "needs" generated by marketing campaigns.
You will become a smart consumer. Shopping with a limited amount of cash forces you to stretch every penny. You will learn to compare prices, cut coupons, maybe make a price book, look for alternatives, buy on sale, use rebates, search out discounts and basically get the most possible out of each dollar spent.

You will actually save money and have less risk.  Credit card companies talk about the free “20 day loan”. However, aside from a few perks that come with using a credit card, unless you pay your balance in full each month, you are losing money to interest charges and worse, over limit or late fees. Also many bonus programs have an annual fee attached to them. 
You will be in charge. Using credit puts you at the mercy of creditors and lenders. They set the interest rate, they set the payment rate, and they send reports to the credit bureaus. Paying with cash allows you to be in charge of your finances. 

HOW TO PAY: CASH OR CREDIT

CREDIT
You don’t have to carry cash. You never have to worry that you do not have enough cash on you to pay for unexpected purchases. 

Purchase Protection is often provided. If there is a problem with your purchase and the store will not permit a return, your credit card company can refuse the charge until the matter is settled. Also there is further protection on some purchases such as airline tickets. If your flight is cancelled or the airline goes bankrupt, a ticket purchased by credit card will be refunded.
Extra insurance is often provided. Many credit cards provide extra insurance such as travel or car rental insurance. 
Provide protection from theft/fraud. If you lose cash, it is usually gone for good. If your credit card is stolen you can report it stolen and will not be responsible for further charges made on your account.
You can earn bonuses: airline points, reward programs, cash back. Most cards offer incentives such as loyalty points (Capital One points towards vehicles) or have reward partners (AirMiles, Aeroplan etc). Some cards also have cash back programs where you actually earn money on the credit you use. 
When used properly it can build up your credit score. A good credit score can be important when you want to get a loan for a car or for a mortgage. Using your card wisely can help you improve your credit score.
It’s quick and easy. You don’t have to count out your coins. Also it can be convenient; for example, you can pay at the pump at gas stations or cashier-less stalls at grocery stores.
It is great for accounting and spending records. At the end of the month you will receive a statement that will detail all of your purchases so you can see exactly where you spent your money. Some statements will even divide purchases according to categories. 
Credit cards are useful in emergency situations. Sometimes we find our self in a situation where we need money today but don’t get paid until the end of the week. Credit cards are very useful in these situations. 
Fishbowl instructions
Chairs are arranged into two circles. There is an inner circle (the fishbowl/those being observed) and an outer circle (outside the fishbowl/those observing). Students take a seat in the inner circle, leaving two seats unattended. The remaining students take a seat in the outer circle. The inner circle begins a discussion. The discussion can arise from a student’s comment, concern or idea about the lesson topic or from a question posed by the teacher or a student. The students in the inner circle discuss the topic, while the students in the outer circle observe the discussion. Students from the outer circle can move into one of the inner circle’s free seats when they want to comment or raise a question. Once they are finished they move back to the outer circle, allowing for others to enter the circle. The teacher’s role is to ensure that the discussion stays on topic by asking questions or making comments that can be discussed. Halfway through the exercise the inner and outer circles should change positions to ensure that all students participate in the discussion. 
Professional Development Plan Template

Topic ​​​​​​​​​​​​​​​​​​​​​​​___________________________
Date ______________________________

Teacher _________________________
Observer___________________________

	1. Professional Target

Classroom Management


	2. Steps to Achieve Target

· I will ensure that all students are aware of both tasks and the expectations of both tasks before we begin.




3. Instructions for the Observer:  Please record the following.

Data Collection:

1. What instructions do I provide prior to the activities?

2. What classroom management issues arise from using the fishbowl and the worksheet at the same time?
3. What steps do I take to address the issues that arise?

Scenario 1

Tom is a grade eleven student. He likes to hang out with his friends and go to the movies or skateboarding. He plays on the school basketball team and has a part time job at McDonalds. Tom is only available to work on the weekends because of basketball practice. Tom’s wage in nine dollars per hour and he gets paid on the 15th and the last day of each month. On average he works ten hours a week but his availability varies because he often has to go out of town on the weekends for basketball tournaments. After taxes and other deductions Tom’s paychecks are usually $160-$170. Tom really wants to buy a new skateboard like his friend Mike got for his birthday. He went to Boards Etc and found out the skateboard costs $150. Tom doesn’t get paid for another six days and he still has to buy gas for his car and pay for food at the basketball tournament on the weekend. 

1. Should Tom wait and pay cash or pay with credit now? 

2. Provide a rationale for your decision.

Scenario 2

Melissa is twenty years old. She lived in a small town until she graduated from high school. After high school she moved to the city to work. Melissa has a full time job at a doctor’s office. Her salary is $1000 every two weeks. Her expenses include rent ($600/month), food ($200/month) and other expenses ($200/month). Often Melissa will go back to her hometown for the weekend to visit her family and friends. One weekend while Melissa is in her hometown her car breaks down. If Melissa wants to be back at work on Monday morning she needs to have it repaired. The repairs will cost $475. Melissa has $50 cash with her and another $200 in the bank. 

1. Should Melissa wait and pay cash or pay with credit now? 

2. Provide a rationale for your decision.  

Scenario 3
Ralph is a first year university student. He lives with his parents and does not have a job. Ralph has applied for student loans to help him pay for his tuition. Ralph needs to buy textbooks but he has not yet received his student loan money. Ralph also wants to go on a road trip with his friends. They will be staying in hotels and eating in restaurants for 3 days. Ralph has decided to put both his textbooks and the road trip expenses on his credit card. 

1. Has Ralph made a good decision? 

2. Why or why not? 

3. What are Ralph’s other options? 

4. What would you suggest Ralph do?
